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      MARKETS IN BRIEF 

 Biggest drop in 40 years 

Britain's economy shrank by the most since 1979 in early 2020 as 

households slashed their spending, according to official data that 

included the first few days of the coronavirus lockdown. GDP 

dropped by a quarterly 2.2% between January and March, the ONS 

said. PM Boris Johnson will set out his plan to speed up the British 

economy's recovery later on Tuesday when he will promise to fast-

track 5bn pounds of infrastructure investment. Britain's economy 

may have contracted by 20% in the first half of 2020, the Bank of 

England said earlier this month as the full effects of the lockdown 

hammered most sectors in the April-June period. The BoE has said 

the slump in the economy this year could be the worst in three 

centuries.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1215 -0.24% 

GBP/$ 1.2269 -0.24% 

AUD /$ 0.6842 -0.28% 

$/JPY 107.69 -0.10% 

$/CAD 1.3690 -0.22% 

Gold $ 1770.88 -0.07% 

WTI $ 39.17 -1.36% 

BRENT $ 41.39 -0.77% 

AMERICA    

DOW JONES  25595.80 2.32% 

S&P 500 3053.24 1.47% 

NASDAQ 9874.15 1.20% 

EUROPE     

STXE 600  359.89 0.44% 

CAC 40 4945.46 0.73% 

DAX 12232.12 1.18% 

ASIA PACIFIC     

S&P/ASX 200 5897.88 1.42% 

NIKKEI 225 22288.14 1.33% 

CSI 300 (China) 4163.96 1.32% 

MENA    

Saudi Arabia 7287.41 -0.07% 

Dubai 2080.66 -0.21% 

Qatar 9052.29 -0.83% 

BONDS    

U.S. 10-year 0.6283 0.0049 

German Bund 10-yr -0.4780 -0.0080 

AU 10-year 0.8700 -0.0120 
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 U.S. dollar traded firm as upbeat U.S. home sales and Chinese 

factory data left traders torn between optimism about global 

growth rebounding and fears a surge in new COVID-19 cases 

could jeopardize a swift V-shaped recovery.  

 Asian shares advanced on Tuesday as positive economic data 

from China and the U.S. helped to close out a strong quarter,  

 German 10-year Bund yield held steady around the 1-month low 

it touched last week as traders debated whether the stimulus 

from the European Central Bank would be enough to withstand a 

second wave of coronavirus infections.  

 British pound remained under pressure because of worries about 

a blowout in British public spending.  

 Oil prices slipped as traders took profits after sharp gains in the 

previous session and Libya’s state oil company flagged progress 

on talks to resume exports, potentially boosting supply.  

 U.S. stocks closed higher yesterday and the S&P 500 was poised 

to clinch its biggest quarterly percentage gain since 1998 as 

investors hoped for a stimulus-backed economic rebound. A 

surge in Boeing shares helped boost the blue-chip Dow.  

 

 



China’s factory activity expanded at a stronger pace in June after the government lifted lockdowns and stepped up 

investment, but persistent weakness in export orders suggests the coronavirus crisis will remain a drag on the 

economy for some time. The official manufacturing PMI came in at 50.9 in June, compared with May’s 50.6, NBS 

data showed on Tuesday. The 50-point mark separates expansion from contraction on a monthly basis. The uptick 

was underpinned by the quickening pace of expansion in production.  

 China defying U.S. threats  

BEIRUT S.E. LAST 1D 

SOLIDERE—A 12.24 1.32% 

SOLIDERE—B 12.18 2.10% 

BANK OF BEIRUT 18.8 - 

BANK AUDI SAL 0.89 - 

BLOM BANK 3.74 -10.10% 

BYBLOS BANK 0.60 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 
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 China’s factory activity quickening 

China’s top legislative body approved a landmark national security law for Hong Kong, a sweeping attempt to quell 

dissent that drew fresh US retaliation and could endanger the city’s appeal as a financial hub. The National People’s 

Congress Standing Committee voted unanimously to approve the law on the former British colony as a 3-day 

meeting began to wrap up Tuesday in Beijing. HK’s sole representative to the body, Tam Yiu-chung, confirmed the 

vote in a news briefing, saying more procedural steps were needed before the full statute could be released.  

 Europe extending travel ban to U.S. residents 

EU governments are poised to extend a travel ban for US residents for at least two weeks, according to a draft of a 

decision due to be formally adopted on Tuesday. The wording of the decision, seen by Bloomberg, signals that the 

ban disrupting both business and leisure travel across the Atlantic won’t be lifted until US authorities control the 

spread of the pandemic. In a move that may not be well received in Washington, the bloc will also lift travel 

restrictions for Chinese residents as of July 1, on condition that Beijing confirms that the same applies to EU citizens. 

The US dollar held on to modest gains on Tuesday as upbeat U.S. home sales and Chinese factory data left traders 

torn between optimism about global growth rebounding and fears a surge in new COVID-19 cases could jeopardize 

a swift V-shaped recovery. California and Texas saw record rises in new infections on Monday while in Britain, a 

reinforced lockdown was imposed in the city of Leicester. News on the economic front was far better with Wall Street 

getting a boost from the U.S. housing market quickly recovering in May from a plunge triggered by the pandemic. A 

warning from US Fed Chair Jerome Powell that the outlook for the world’s biggest economy was “extraordinarily 

uncertain”, however, kept investors on their toes. Against a basket of currencies, the dollar index was up 0.07% at 

97.605 while the euro lost 0.24% at $1.1215. Over the quarter, the European currency staged a 1.7% comeback after 

falling by a similar margin during the first three months of the year marked by the coronavirus financial market crash. 

The safe-haven Swiss franc slipped marginally. The dollar rose 0.11% against the franc to 0.9523 while it was also 

climbed against the Japanese yen, another currency considered a safe store of value, and last up 0.1% to 107.69. 



Earlier the Chinese yuan and the Australian dollar gained slightly after a survey showed China’s factory activity 

expanded at a stronger pace in June, beating expectations of slowdown from last month. The offshore yuan rose 

0.1% to 7.072 per dollar while the Aussie dropped 0.2% to $0.6854. The market shrugged off news that China’s 

parliament passed national security legislation for Hong Kong. That came after the United States earlier began 

eliminating Hong Kong’s special status under U.S. law. 

The British pound remained under pressure because of worries about a blowout in British public spending. Sterling 

traded at $1.2268 after sliding to a 1-month low of $1.2252 on Monday on concerns about how Britain's government 

would pay for its planned infrastructure programme following PM Boris Johnson's promise to increase spending. 

Ongoing concerns about Britain’s ability to seal a trade pact with the EU also weighed. “This is the moment for a 

Rooseveltian approach to the UK,” Johnson told Times Radio on Monday, referring to former US President Franklin D. 

Roosevelt’s “New Deal” programme, which included massive public works projects to help the US recover from the 

Great Depression. There are also doubts about whether Britain will seal a trade pact with the EU as little progress has 

been made in agreeing on Britain’s future relationship with the bloc. The British currency hit a 3-month low against the 

euro, which rose to as high as 0.9175 pound on Monday.  

Oil prices slipped on Tuesday as traders took profits after sharp gains in the previous session and Libya’s state oil 

company flagged progress on talks to resume exports, potentially boosting supply. The more-active Brent crude 

futures for September fell 0.77% to $41.39 a barrel, paring Monday’s 92 cent gain. Coronavirus cases continue to rise 

in southern and southwestern US states, but strong growth in US pending home sales bolstered some optimism that 

global fuel demand is rising. Bulls will be looking for more signs of a demand recovery in data due on Tuesday from 

the American Petroleum Institute industry group, and from the US government on Wednesday. On the supply side, 

investors are watching to see whether Libya, which can produce about 1% of global oil supply, is able to resume 

exports, blockaded since January amid a civil war. Libya’s National Oil Corp (NOC) said on Monday it was making 

progress on talks with neighboring countries to lift the blockade. Weak Japanese industrial production data also 

weighed on market sentiment, reinforcing the prospect of a bumpy recovery in fuel demand. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—12:00 Eurozone Flash Estimate YoY -0.10% 0.10% 

EUR—12:00 Eurozone Core CPI Flash Estimate YoY 0.80% 090% 

CAD—15:30 Canada GDP MoM -12.50% -7.20% 

USD—16:00 US S&P/CS Composite –20 HPI YoY 3.80% 3.90% 

USD—16:45 US Chicago PMI 45.0 32.3 

USD—17:00 US CB Consumer Confidence 91.6 86.6 

USD—19:30 US Fed Chair Powell testifies   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Wednesday: US ADP Nonfarm Employment Change, US ISM Manufacturing PMI, Fed Chair Powell speaks US FOMC Meeting Minutes 

Thursday: AU Trade Balance, US Jobs Report, Canada Trade Balance, US Trade Balance 



CURRENCIES LAST 1D YTD 

DXY 97.605 0.07% 1.26% 

EUR/$ 1.1215 -0.24% 0.02% 

GBP/$ 1.2268 -0.24% -7.45% 

AUD /$ 0.6842 -0.28% -2.48% 

NZD/$ 0.6392 -0.40% -5.10% 

$/JPY 107.69 -0.10% 0.85% 

$/CAD 1.3690 -0.22% -5.11% 

$/CHF 0.9523 -0.11% 1.51% 

$/SEK 9.3733 -0.46% -0.09% 

$/NOK 9.7505 -0.76% -9.88% 

$/DKK 6.6449 -0.24% 0.27% 

$/TRY 6.8541 0.02% -13.17% 

EUR/GBP 0.9142 0.00% -7.46% 

EUR/JPY 120.78 0.14% 0.83% 

EUR/CHF 1.0680 0.13% 1.65% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1771.03 -0.07% 16.76% 

Silver Spot  $/Oz 17.83 -0.07% -0.04% 

Platinum Spot  $/Oz 811.88 -0.36% -15.98% 

Palladium Spot  $/Oz 1912.51 0.64% -1.70% 

COPPER $/lb 270.85 0.63% -3.92% 

WTI $/bbl 39.18 -1.36% -35.87% 

BRENT $/bbl 41.40 -0.77% -37.29% 
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 EQUITIES & BONDS 

The German 10-year Bund yield held steady around the 1-month low it touched last week as traders debated 

whether the stimulus from the European Central Bank would be enough to withstand a second wave of coronavirus 

infections. While the overall COVID-19 death rate has flattened in recent weeks, health experts have expressed 

concerns about record numbers of new cases in countries including the US, India and Brazil. Hopes were rising the 

ECB would settle its differences with Germany’s constitutional court, which ruled last month that the central bank 

must justify bond purchases under its stimulus plan or lose the Bundesbank as a participant. The ECB has honored the 

principle of proportionality with its flagship stimulus programme, German Finance Minister Olaf Scholz said in a letter 

to the president of Germany’s lower house of parliament.  

Asian shares advanced on Tuesday as positive economic data from China and the US helped to close out a strong 

quarter, though a renewed surge in global coronavirus cases underlined a challenging investment climate. MSCI’s 

broadest index of Asia-Pacific shares outside Japan was up 0.51%, on course for its highest quarterly gain in nearly 11 

years. Asian markets got an early boost after an official survey on China’s vast factory sector showed activity 

quickened last month, defying expectations for a modest slowdown. The Chinese factory data lifted its blue chips 

which jumped 0.82% to their highest level since mid-March. Still, most analysts cautioned against getting carried 

away by the factory data, noting that export orders were still contracting.  



 COMPANY NEWS HEADLINES 

 AMC Entertainment Holdings Inc said on Monday it has delayed the reopening of its theaters in the US by two 

weeks to July 30. 

 Apple supplier Japan Display Inc on Tuesday reported its Q1ly net profit in more than three years, boosted by 

asset sales. 

 British homebuilder Redrow said on Tuesday it expects its turnover to drop more than a third this year, as the 

timing of site closures in end-March had a "profound" impact on its business. 

 Wirecard North America Inc, a unit of German payments company Wirecard AG, on Monday said it has put itself 

up for sale, days after the troubled parent firm filed for insolvency. 

 Canada's Cirque du Soleil Entertainment Group filed for bankruptcy protection on Monday as the COVID-19 

pandemic forced the famed circus operator to cancel shows and lay off its artistes. 

 Lululemon Athletica Inc said on Monday it would buy home fitness company Mirror for $500mn, as the high-end 

yogawear maker looks to cash in on booming demand for home workout classes spurred by coronavirus 

lockdowns. 

 Micron Technology Inc on Monday forecast current-quarter revenue above Wall Street estimates as home-

bound employees and students spur demand for its chips that power notebooks and data centers, sending its 

shares up 6% in after-market trading. 

 Canada's Alimentation Couche-Tard Inc's quarterly results beat estimates on Monday, as customers spent more 

per trip to its convenience stores, even as overall traffic declined due to the COVID-19 pandemic. 
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The US stocks closed higher on Monday and the S&P 500 was poised to clinch its biggest quarterly percentage gain 

since 1998 as investors hoped for a stimulus-backed economic rebound, while a surge in Boeing shares helped boost 

the blue-chip Dow. The plane-maker’s shares jumped more than 14% after a 737 MAX took off on Monday from a 

Seattle-area airport on the first day of certification flight testing with US FAA and company test pilots, a crucial 

moment in Boeing’s worst-ever crisis. A spike in virus infections in Southern and Western states last week sent the S&P 

500 down nearly 3%, but the threat of a deeper-than-feared recession has led investors to expect more stimulus 

measures from the Fed or Congress. But the sting of rising infections was blunted by the pricing of the antiviral drug 

remdesivir, which has been shown to alter the course of COVID-19, by Gilead Sciences. The company also agreed to 

send nearly all of its supply of the drug to the US over the next three months. While the S&P 500 is up more than 17% 

for the quarter, the index is down slightly for the month, as stocks have been buffeted by signs of progress in battling 

the coronavirus and a recent resurgence in cases. 11 major S&P sectors was in positive territory, led by industrial 

stocks. The benchmark S&P 500 has rebounded about 36% from its March 23 closing low. Coty Inc jumped 13.4% after 

the company said it would buy a 20% stake in Kim Kardashian West’s makeup brand for $200mn. 

In the MENA region, the Saudi index ended lower on Monday, hurt by losses in banking shares, while the indexes in 

Qatar and Dubai extended their retreat to a straight fourth day. Saudi index slipped 0.1% in choppy trading, with NCB 

which closed up 5% in the previous session, declining 4.5%. NCB, the kingdom's biggest lender, said on Thursday it had 

signed an initial agreement with smaller lender Samba Financial Group to create a combined entity with almost 

$214bn in assets. But Samba jumped 4.9%, adding to the previous session's gains. The offer would value each Samba 

share at 27.42 to 29.32 riyals ($7.82), giving it a maximum market value of $15.63bn, 27.5% above its market value of 

nearly $12.3bn based on Wednesday's closing price. In Qatar, which has the second highest tally of infections 

among the six Gulf Arab states, the index declined 0.8%, with most of its constituents trading lower.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  25595.80 2.32% -10.31% 

S&P 500 3053.24 1.47% -5.50% 

NASDAQ 9874.15 1.20% 10.05% 

S&P/TSX 15389.72 1.32% -9.81% 

EUROPE LAST 1D YTD 

STXE 600  359.89 0.44% -13.45% 

FTSE 100 6225.77 1.08% -17.46% 

CAC 40 4945.46 0.73% -17.27% 

DAX 12232.12 1.18% -7.68% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 5897.88 1.42% -11.76% 

NIKKEI 225 22288.14 1.33% -5.78% 

TOPIX 1558.77 0.62% -9.45% 

CSI 300 (China) 4163.96 1.32% 1.64% 

MENA LAST 1D YTD 

Saudi Arabia 7287.41 -0.07% -13.13% 

Abu Dhabi 4275.33 -0.68% -15.43% 

Dubai 2080.66 -0.21% -24.64% 

Qatar 9052.29 -0.83% -13.17% 

10-YEAR BONDS LAST 1D YTD 

U.S. 0.6283 0.0049 -1.2892 

Germany -0.4780 -0.0080 -0.2930 

U.K. 0.1490 -0.0140 -0.6730 

Australia 0.8700 -0.0120 -0.5000 

 TOP SELECTED NEWS 
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US halts some Hong Kong trade benefits over China law 

(Bloomberg) The Trump administration made it harder to export sensitive American technology to Hong Kong, 

escalating pressure on China as lawmakers in Beijing prepared to hand down a national security law that limits the 

former British colony’s autonomy. The US Commerce Secretary Wilbur Ross said in a statement Monday that the 

security legislation, which China’s top legislative body approved Tuesday, raised concerns about the transfer of key 

technology. The Commerce Department said it was suspending regulations allowing special treatment to Hong Kong 

over things including export license exceptions. Those policies were put in place after China agreed to preserve 

Hong Kong’s “high degree of autonomy” -- including civil liberties, free markets and independent courts -- for at least 

50 years after resuming sovereignty over the city in 1997. 

Broad German parliament alliance plans to back ECB bond buying 

(Bloomberg) A broad coalition of ruling and opposition parties in Germany has agreed on a draft motion to back the 

European Central Bank’s bond buying program, according to two officials familiar with the accord, likely ending a 

standoff that was triggered by the country’s constitutional court last month. At a meeting of party representatives on 
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Monday, Chancellor Angela Merkel’s coalition partners as well as the Greens and the Liberal Democrats agreed in 

principle to accept explanations the ECB provided on its so-called public sector purchase program, or PSPP, the 

officials said. Finance Minister Olaf Scholzearlier received ECB documents supporting its case from the Bundesbank 

and passed them on to Bundestag President Wolfgang Schaeuble, several other people said.  

Shell to take up to $22 billion write-down after climate review 

(Reuters) Royal Dutch Shell on Tuesday said it will write down the value of its assets by up to $22bn after lowering its 

long-term outlook on oil and gas prices. The move is part of the Anglo-Dutch company's wide review of operations 

after CEO Ben van Beurden in April laid out plans to reduce greenhouse gas emissions to net zero by 2050. Shell, 

whose current market capitalization is $126.5bn according to Refinitiv data, said it will take an aggregate post-tax 

impairment charge in the range of $15 to $22bn in Q2. World's largest fuel retailer also said it expected a 40% fall in 

fuel sales in Q2 due to a sharp fall in consumption as a result of virus-related travel restrictions around the world. 

Gilead chooses middle ground in pricing of its coronavirus drug 

(Bloomberg) Gilead Sciences Inc. said that it will charge US hospitals roughly $3,120 for most patients who need 

remdesivir, picking a middle ground in a high-profile decision on the cost of one of the first drugs for Covid-19. 

Patients suffering from the illness caused by the novel coronavirus are usually given six vials of remdesivir over five 

days. The price, which comes to $520 a vial, would apply to commercially insured patients in the US, according to a 

letter from Gilead CEO Daniel O’Dayposted on the company’s website Monday. It plans charge $390 a vial, or 

$2,340 for a five-day regimen, for direct government purchases by the US or other developed countries. Gilead’s 

pricing decision is consequential because it sets a precedent for how much future Covid-19 treatments might cost.  

Norwegian Air cancels 97 Boeing MAX and Dreamliners, claims compensation 

(Reuters)  Norwegian Air has cancelled orders for 97 Boeing aircraft and will claim compensation from the US plane 

maker for the grounding of the 737 MAX and for 787 engine troubles that hit its bottom line, the Oslo-based carrier 

said on Monday. The airline cancelled 92 of the 737 MAX jets, five 787 Dreamliners and so-called GoldCare service 

agreements related to both aircraft, just as Boeing on Monday began a crucial set of flight tests of the 737 MAX in an 

effort to gain regulatory approval for it to return to the skies. "Norwegian has in addition filed a legal claim seeking 

the return of pre-delivery payments related to the aircraft and compensation for the company's losses related to the 

grounding of the 737 MAX and engine issues on the 787," the airline said. 

Sovereign funds pile into venture capital investments in 2020 

(Reuters) Sovereign wealth funds have participated in $17bn of venture capital deals so far this year, already more 

than the entirety of 2019, as their appetite for long-term investment appears undimmed by the coronavirus outbreak. 

The investments are against a backdrop of a generally subdued deal-making environment across the venture 

capital industry in the aftermath of the pandemic. With their deep-pockets and longer investment horizons than 

many other investors, sovereign funds have increasingly sought out start-ups, particularly in technology in the hope 

they will yield outsized returns. Abu Dhabi-based Mubadala has been involved in one of the largest deals so far this 

year, participating in a $3bn investment in Waymo, the self-driving technology company owned by Alphabet, parent 

of Google, according to PitchBook data. The deal, which closed last month, included investment from the Canada 

Pension Plan Investment Board, Magna International and Andreessen Horowitz. 

Perella Weinberg to advise on NMC's fertility unit sale -sources 

(Reuters) The administrators of hospital operator NMC Health have selected Perella Weinberg Partners to advise on 

the sale of its international fertility business, two sources familiar with the matter said on Monday. NMC bought a 

controlling stake in Spain-based fertility business Clínica Eugin in 2015 for an enterprise value of 143mn euros 

($161mn). It also has operations in Italy, Portugal, Sweden, Brazil and Columbia. NMC administrators Alvarez & Marsal 

have hired Perella Weinberg Partners, said the two sources, who declining to be identified as the matter is not public. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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